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In the matter of the Application of Southline
Transmission, L.L.C., in conformance with
the requirements of Arizona Revised
Statutes 40-360, et seq., for a Certificate of
Environmental Compatibility authorizing
construction of the non-WAPA-owned
Arizona portions of the Southline
Transmission Project, including a new
approximately 66-mile 345-kV transmission
line in Cochise County from the Arizona-New
Mexico border to the proposed Southline
Apache Substation, the associated facilities
to connect the Southline Apache Substation
to the adjacent AEPCO Apache Substation,
and approximately 5 miles of new 138-kV
and 230-kV transmission lines and
associated facilities to connect the existing
Pantano, Vail, DeMoss Petrie, and Tortolita
substations to the upgraded WAPA-owned
230-kV Apache-Tucson and Tucson-Saguaro
transmission lines in Pima and Pinal counties

Applica nt Southline  Tra ns mis s ion, LLC. ("Southline ") he re by file s  a  copy of

Comme nts  of We s te rn  Are a  P owe r Adminis tra tion  ("WAP A"). S e e  Exhib it A

a ttached here to.

NOTICE OF FILING COMMENTS OF WESTERN AREA POWER ADMINISTRATION

BEFORE THE ARIZONA POWER PLANT

AND TRANSMISSION LINE SITING COMMITTEE
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RESPECTFULLY SUBMITTED this  15th day of November, 2016.

J a fme s  M. Bus h# (admitted pro hoc vice )
Te xa s  S ta te  Ba r No. 24015071
James E. Guy (a dmitte d pro hoc vice )
Te xa s  S ta te  Ba r No. 24027061
Ma rty Ho p kin s (admitted pro hoc vice )
Te xa s  S ta te  Ba r No. 24059970
SUTHERLAND ASB1LL & BRENNAN LLP
600 Congre s s  Ave nue , S uite  2000
Aus tin, Te xa s  78701-3238
(512) 721-2700 (Te le phone )
jim.bus he e @s uthe r1a nd.com
ja me s .guy@ s uthe rla nd.com
ma rty.hopkins @ s uthe r1a nd.com

Meghan Grabel, No. 021362
Kimberly A. Ruht, No. 027319
OSBORN MALEDON PA
2929 North Centra l Ave . 21s t Floor
Phoenix, AZ 85012-2793
(602) 640-9399 (Telephone)
mgrabe1@om1aw.com
kruht@om1aw.com

Attorneys for Southline Transmission, L.L.C.

ORIGINAL and 25 copie s  filed
this  15th day of November, 2016, with:
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Docke t Control
Arizona  Corpora tion Commis s ion
1200 West Washington Street
Phoenix, Arizona  85007
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COPIES were  de live red by U.S. Mail
this  15h day of November, 2016, to:

Cha irman Thomas  Chef a l
Arizona  Power Plant and Transmiss ion Line  Siting Committee
Attorney Gene ra l's  Office
1275 West Washington Street
Phoenix, Arizona  85007

Janet Wagner
Arizona  Corpora tion Commis s ion
1200 West Washington Street
Phoenix, Arizona  85007

Thomas  Broderick
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commis s ion
1200 West Washington Street
Phoenix, Arizona  85007

Robe rt Lynch
340 E. Palm Lane, Ste 140
Phoenix, AZ 85004-4603

Ce dric I. Ha y, De puty County Attorne y
Pena l County Attorney's  office
P.O. Box 887
Florenc AZ 85132
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De p a rtme n t o f En e rg y
Western Area Power Administration

Desert Southwest Customer Service Region
P.O. Box 6457

Phoenix, AZ 85005-6457

November 15, 2016

Arizona  Corpora tion Commission
Phoenix Docket Control Center
1200 West Washington
Phoenix, AZ 85007

Re : Docke t No. L-00000AAA-16-0370-00173 (S outhline  Tra ns mis s ion)

Dear Arizona Power Plant and Transmission Siting Committee:

The  De se rt S outhwe s t Re gion (DS W) of the  We s te rn Are a  P owe r Adminis tra tion (WAP A)
re spe ctfully submits  this  le tte r to the  Arizona  P owe r P la nt a nd Tra nsmiss ion S iting Committe e
(Committe e ) to inform the  Committe e  of WAP A's  propose d role  in the  S outhline  Tra nsmiss ion
P roject (P roject) and pe rce ived bene fits  a ssocia ted with the  P roject.

WAP A is  one  of four Fe de ra l powe r ma rke ting a dminis tra tions  unde r the  U.S . De pa rtme nt of
Ene rgy. WAP A marke ts  and transmits  whole sa le  hydroe lectric power gene ra ted a t Fede ra l dams
across  the  wes te rn United S ta te s . WAP A owns  and ope ra te s  an integra ted 17,000 circuit-mile ,
high voltage  transmission system and marke ts  power across  15 weste rn s ta tes  covering 1.3
million squa re -mile s . WAP A's  se rvice  a re a  e ncompa sse s  a ll of the  following s ta te s : Arizona ,
Ca lifornia , Colora do, Ne bra ska , Ne va da , Ne w Me xico, North Da kota , S outh Da kota , a nd Uta h,
a s  we ll a s  pa rts  of Iowa , Kansas , Montana , Minnesota , Texas , and Wyoming.

The  propose d P roje ct would include  the  cons truction of a pproxima te ly 240 mile s  of ne w double -
circuit 345-kV tra nsmiss ion line  (Ne w Build S e ction), a nd the  upgra de  of a pproxima te ly 120
mile s  of WAP A's  e xis ting S a gua ro-Tucson a nd Tucson-Apa che  l l5-kv tra nsmiss ion line s  to a
double -circuit 230-kV tra nsmiss ion line  (Upgra de  S e ction). As  propose d, the  P roje ct
conte mpla te s  a  public-priva te  e nde a vor be twe e n S outhline  Tra nsmiss ion, L.L.C. a nd WAP A.
Unde r this  a rra nge me nt, WAP A, a fte r consulting with cus tome rs  a nd othe r s ta ke holde rs , would
cons truct a nd continue  to own a nd ope ra te  the  Upgra de  S e ction. S outhline  would cons truct,
own, and ope ra te  the  approxima te ly five  mile s  of new transmiss ion lines  and a ssocia ted facilitie s
needed to connect the  WAP A-owned portion of the  Upgrade  S ection to exis ting subs ta tions
owne d a nd ope ra te d by Arizona  loa d-se rving utilitie s  a nd the  a pproxima te ly 67 mile s  of the  Ne w
Build S e ction in Arizona . The  P roje ct conte mpla te s  tha t WAP A would work coope ra tive ly with
S outhline  a nd a ffe cte d prope rty owne rs  to obta in la nd rights  for both the  Ne w Build S e ction a nd
Upgra de  S e ction.

If cons tructed, the  proposed P roject is  like ly to crea te  va lue  for WAP A's  cus tomers  and othe rs
by: (1) improving re lia bility; (2) re lie ving e xis ting conge s tion; (3) he lping me e t e le ctrica l
demand growth, and (4) leading to furthe r deve lopment of renewable  gene ra tion. Firs t, the
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Upgrade Section of the proposed Project would provide approximately 1,000 MW of east-to-
west and 430 MW of west-to-east capacity to the regional grid. This additional capacity would
provide redundancy to help the grid withstand events that could cause transmission outages. The
Upgrade Section would help reinforce the transmission grid in the southwestern United States
and facilitate the delivery of safe, secure, reliable, and affordable energy and transmission
services today and well into the  future . Next, by adding additional transmission capacity in
Arizona, the proposed Project would mitigate  existing and anticipated future congestion in
Arizona. Further, the Project is designed not only to meet existing demand and transfer needs,
but also may facilitate the development of renewable generation sources in the region. The
available capacity created by the Project would provide a path to market for this new generation.

WAPA served as joint lead Federal agency, a long with the  Bureau of Land Management
(BLM), on the Environmental Impact Statement (ElS) prepared on the Project, and issued a
Record of Decision in which it se lected the  Agency Preferred Alternative  identified in the  ElS
as the route for the Project. The proposed route which Southline is seeking approval follows the
route  se lected by WAPA and BLM as part of the  National Environmenta l Policy Act (NEPA)
process undertaken on the Project.

If constructed, WAPA anticipates that the proposed Project would provide some significant
benefits  to WAP A and its customers in the Desert Southwest Region, most notably, access to
capita l for replacing aged infrastructure , a  rebuilt transmission line  that would extend the  life  of
the  line  indefinite ly, and the  possibility of obta ining additional capacity rights  (beyond its
existing capacity rights on the Upgrade Section).

WAPA appreciates the opportunity to provide this le tter to the Committee, and hopes it is  helpful
in advancing the Committee 's  consideration of this project.

Rona ld E. Moulton,
S enior Vice  P res ident and
DS W Re giona l Ma na ge r


